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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENTS 
THE FIGURES HAVE NOT BEEN AUDITED

	

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER



	
	Current  
Year  
Quarter

30.09.2002
	Preceding Year Corresponding Quarter

30.09.2001
	Current  

Year  

To –date

30.09.2002
	Preceding Year Corresponding Period

30.09.2001

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	1. 
	Revenue 
	372,322
	371,937
	1,135,535
	1,175,631

	2. 
	Operating profit
	41,491
	38,865
	118,765
	119,828

	3. 
	Interest expense 
	(10)
	(22)
	(45)
	(76)

	4. 
	Interest income
	1,692
	1,473
	5,093
	4,086

	5. 
	Share of profit of associates
	72
	523
	174
	603

	6. 
	Profit before taxation
	43,245

	40,839

	123,987

	124,441


	7. 
	Tax expense
	(12,377)
	(11,294)
	(36,538)
	(34,451)

	8. 
	Profit after taxation 
	30,868
	29,545
	87,449
	89,990

	9.     

	Minority interests
	(369)
	(634)
	(1,143)
	(1,647)

	10. 
	Net profit for the period
	30,499

	28,911

	86,306

	88,343


	11.  


	Earnings per share (sen) based on 10 

(a) Basic   

(b) Fully diluted  


	4.54
N/A


	4.30
N/A



	12.84
N/A



	13.15
N/A




	The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.
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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEETS

	
	
	(Unaudited)

As at end of current quarter 

30.09.2002
	(Audited)

As at preceding financial year end

31.12.2001

	
	
	
RM’000
	
RM’000

	
	
	
	

	1
	Property, plant and equipment
	207,175
	211,056

	2
	Investments in associates
	555
	2,021

	3
	Other investments
	1,807
	1,807

	4
	Hire purchase receivables
	179,331
	135,241

	   
	
	--------------
	--------------

	
	
	388,868
	                    350,125                      

	
	
	--------------
	--------------

	5
	Current Assets
	
	

	
	Inventories
	317,969
	291,881

	
	Trade and other receivables
	113,514
	109,268

	
	Hire purchase receivables
	69,063
	52,477

	
	Other investments
	30,473
	25,437

	
	Cash and cash equivalents
	159,347
	164,330

	
	
	--------------
	
--------------

	
	
	
690,366
	
643,393

	
	
	--------------
	
--------------

	6
	Current Liabilities
	
	

	
	Trade and other payables
	142,144
	103,160

	
	Borrowings (unsecured)

	1,211
	2,427

	
	Taxation
	21,038
	27,811

	
	
	--------------
	
--------------

	
	
	164,393
	
133,398

	
	
	--------------
	
--------------

	7
	Net current assets
	525,973
	
509,995

	
	
	--------------
	
--------------

	
	
	914,841
	
860,120

	
	
	========
	
========

	
	
	
	

	8
	Share capital
	
336,000
	336,000

	9
	Reserves
	558,529
	505,034

	10
	Treasury shares
	(367)
	0

	
	
	             --------------
	
--------------

	11
	Shareholders’ funds
	894,162
	841,034

	12
	Minority interests
	12,269
	                      11,126

	13
	Deferred taxation
	218
	                           218

	14
	Retirement benefits
	8,192
	                       7,742  

	
	
	
--------------
	
--------------

	
	
	914,841
	
860,120

	
	
	
========
	
========

	
	
	
	

	15
	Net tangible assets per share (RM)
	1.33
	
1.25

	
	
	
========
	
========

	The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.
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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

	For the 9 months ended 30.09.02 

(RM’000)
	Share capital

	Treasury

shares
	Non- distributable
reserve

	Distributable reserve

	Total


	Balance as at 01.01.02
	336,000
	0
	1,271
	503,763
	841,034

	Acquisition of  subsidiary
	
	
	(17)
	
	(17)

	Net profit for the period
	
	
	
	86,306
	86,306

	Dividends -

   2001 final

   2002 interim


	
	
	
	(19,354)
(13,440)
	(19,354)
(13,440)

	Repurchased shares
	
	(367)
	
	
	(367)

	Balance at 30.9.02
	336,000
	(367)
	1,254
	557,275
	894,162
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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS
	 
	For the 9 
months ended 

30.09.2002

	 
	RM'000

	
	

	 
	

	Profit before tax
	123,987

	Adjustments for:
	

	   Non-cash items
	9,143

	   Non-operating items (which are investing/financing)
	(5,220)

	 
	

	Operating profit before working capital changes
	127,910

	 
	

	   Increase in working capital 
	(57,065)

	   Other cash used (tax payment etc.) in operations
	(39,573)

	 
	 

	Net cash generated from operating activities 
	31,272

	 
	

	Net cash used in investing activities
	(1,878)

	 

	

	Net cash used in financing activities
 
	(33,421)

	 
 
	

	Net decrease in cash and cash equivalents 
	(4,027)

	 
	

	Cash and cash equivalents at beginning of the year
	162,207

	Cash and cash equivalents at end of the year
	158,180
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Explanatory notes as per MASB 26 

1.    Accounting policies

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting. The same accounting policies and methods of computation used in the annual financial statement for the year-ended 31.12.2001 are applied in the preparation of the interim financial statement.
2.    Audit qualifications
There were no audit qualifications in the annual financial statements for the year-ended 31.12.2001 of the Group. 

3.    Seasonal or cyclical factors
During the quarter, the business of the Group had not been affected by any significant seasonal or cyclical factors, apart from the general economic environment in which it operated. 
4.    Unusual items 

There were no unusual items that have a material effect on the assets, liabilities, equity, net income or cashflow for the period. 
5.    Material changes in estimates

There were no material changes in estimates in respect of amounts reported in prior interim periods of the current financial year or prior financial year.
6.
    Debt and equity securities

The Company commenced buying back its own shares on 17 September 2002. The cumulative total number of shares bought back as at 30 September 2002 was 350,000. These shares are held as treasury shares. There were no issuance and repayment of debt securities, share cancellation and resale of treasury shares during the period. 

7. Dividend paid


	
	2002
	2001

	
	RM’000
	RM’000

	Final dividends for the year ended :
	
	

	  2001 – 8% less tax, paid on 28.06.02
	19,354
	

	 (2000 – 6% less tax, paid on 29.06.01)
	
	14,515

	
	
	

	Interim dividends for the year ending :
	
	

	  2002 – 4% tax exempt, paid on 18.09.02
	13,440
	

	
	32,794
	14,515


(In respect of 2001, the interim dividend of RM14,515,000 or 6% less tax was paid on 19.10.01 and is therefore not shown above).

8.  
Segmental reporting
In line with the materiality of hire purchase receivables in the Group’s balance sheet, the result of this segment is now reported separately. 
	For the 9 months ended 30.09.02
	Revenue
	Profit

	(RM’000)
	
	Before

	
	
	Tax

	
	
	

	Vehicle assembly, distribution and after sale services
	1,116,824
	101,495

	Hire purchase financing
	18,649
	17,581

	Other operations
	62
	1,501

	
	1,135,535
	120,577

	Inter-segment elimination
	0
	0

	
	1,135,535
	120,577

	Unallocated expenses
	
	(1,812)

	
	
	118,765

	Interest income
	
	5,093

	Interest expense
	
	(45)

	Share of profit of associates
	
	174

	
	
	123,987
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9.
Valuation of property, plant and equipment 

The valuation of property, plant and equipment were brought forward without amendment from the annual financial statements for the year-ended 31.12.01. 
10.  Material subsequent event 

The board is not aware of any material event subsequent to the end of the period reported on that have not been reflected in the financial statement for the period.
11.
Changes in composition of the Group
Pemasaran Alat Ganti Sdn Bhd. ("PAG"), a wholly-owned subsidiary, acquired 125,000 shares of RM1.00 each, representing 50% of the share capital of Autoscope Sdn Bhd ("Autoscope") from Altia Co. Ltd., for a total consideration of RM164,463 based on the net tangible assets value of the company. As a consequence of the acquisition, Autoscope Sdn Bhd. is now a wholly-owned subsidiary of PAG.  For further details please refer to our announcement to Kuala Lumpur Stock Exchange on 14 October 2002.
12.
Changes in contingent liabilities or contingent assets




RM’000
There were no material changes in contingent liabilities or contingent assets since the last annual balance sheet date.
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Explanatory notes as per Listing Requirements of KLSE  


1.    Review of performance
According to Malaysia Automotive Association (MAA), total motor vehicle registration for the first 9 months of 2002 increased by 15% on a year-on-year basis. The increase was attributed to the aggressive promotional activities, favorable financing packages and new model launches by certain auto distributors. However, total vehicle registration for the month of September 2002 was 18% lower than the preceding month as consumers held back their purchases ahead of the Budget announcement.
For the first 9 months of 2002, the Group’s combined sales volume of Nissan and Nissan Diesel vehicles was marginally lower than that recorded during the corresponding period last year due to intense market competition arising from new models launched by other auto distributors at very competitive price level. Consequently, our market share declined to 3.6% from 4.4% achieved last year.
 Operating revenue and results were in tandem with sales volume. 
2.    Comparison with preceding quarter’s results

Sales volume of Nissan passenger and light commercial vehicles for the third quarter was maintained close to previous quarter’s level despite the weak demand in September 2002. Sales of our medium and heavy commercial vehicles recorded further improvement over the previous quarter.

Group revenue, however, declined marginally to RM372 million from RM385 million achieved previously, reflecting a change in the sales mix achieved for the quarter. Operating profit before tax also declined to RM43 million from RM47 million recorded in the preceding quarter as a result of higher CKD costs and promotional expenses. The impact of these factors on the operating results of September 2002, in particular, was more severe when compared to the preceding months. 
3.
Current year prospects








The prevailing demand level for motor vehicles is likely to continue for the remaining part of the year.  The aggressive promotional activities and favourable financing offers by the industry players, if continued, will put further pressure on our operating margin that has already been squeezed by a stronger yen. 

Given the results achieved so far, and barring unforeseen circumstances, the operating performance of the Group is expected to remain satisfactory.
4.    Comparison with profit forecast
This is not applicable to the Group
5.     Taxation
	
	
	Individual Quarter
	
	Cumulative Quarter

	(RM’000)
	
	30.09.02
	
	30.09.01
	
	30.09.02
	
	30.09.01

	Current year      

Prior years
	
	12,201
176
	
	11,294
0
	
	36,862
(324)
	
	34,451
0

	
	
	12,377

	
	11,294

	
	36,538

	
	34,451



6.
Profits on sales of unquoted investments and/or properties


There were no sale of unquoted investments and/or properties for the financial quarter ended 30.09.2002. 

7.
Purchase or disposal of quoted securities

There were no purchases or disposals of quoted securities for the financial quarter ended 30.09.2002.



8.
Status of corporate proposals
There were no corporate proposals announced but not completed as at reporting date.




9.    Group borrowings
Group borrowings as at the end of the reporting period:


RM’000


Unsecured
- Bills payable
44




- Bank overdrafts
1,167

-----------



--------------



-------------


Total Borrowings
1,211

======


Comprising:


Amount repayable within one year included in current liabilities
1,211



2,427






======
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10.  Off balance sheet financial instruments 

The Group does not have any financial instrument with off balance sheet risk as at the cut-off date of 6 November 2002 apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in 

Ringgit Malaysia (‘000)
	Expiry date

	Japanese Yen
	2,315,639
	70,594
	08/11/02-26/02/03


Forward foreign exchange contracts and options are entered into with licensed banks to hedge certain portion of the Group’s purchases from exchange rate movements. As the exchange rates are pre-determined under such contracts/options, the company is not exposed to any market risk. Given that the contracts/options are entered into with licensed banks, we are of the view that credit risk is minimal. Apart from a small fee payable to the banks there are no cash requirements for the forward contracts. In the case of option, a premium is built into the forward rate. 

As the forward contracts are short term in nature, no adjustment has been made at the balance sheet date to account for the difference between the contracted rate and the prevailing market rate.

11.  Changes in Material litigation
       There were no changes in material litigation since the last annual balance sheet date.




9. 















12.  Dividend
       Apart from the interim dividend paid on 18 September 2002, no other dividend has been  

       recommended. 




13.  Earnings per share
The calculation of basic earnings per share for the periods are based on the net profit attributable to ordinary shareholders of the periods and the weighted average numbers of ordinary shares outstanding during the periods as follow :






 ---------2002 ------------

Weighted average number of ordinary shares

Individual 
Cumulative






Quarter
Quarter

Issued ordinary shares at beginning of the period
672,000
672,000
Effect of shares buyback during the period

     - 117
        -39






-----------       ----------
Weighted average number of ordinary shares

671,883
671,961







=======        ======
       In respect of the year 2001, the number of shares in issue was 672,000,000 throughout the year.



BY ORDER OF THE BOARD

TAN ENG GUAN

Company Secretary

Kuala Lumpur

11 November 2002
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