TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 1999

THE FIGURES HAVE NOT BEEN AUDITED.

CONSOLIDATED INCOME STATEMENT


INDIVIDUAL QUARTER
CUMULATIVE QUARTER  QQQuarterQuarterQuartersQUARTERS





Current  Year  Quarter

30.9.1999
Preceding Year Corresponding Quarter

30.9.1998
Current  Year  

To –date

30.9.1999
Preceding Year Corresponding Period

30.9.1998



RM’000
RM’000
RM’000
RM’000








1
(a)
Turnover

459,993

N/A

1,150,545
N/A

 
(b)
Investment income

-
N/A

353
N/A


(c)
Other income including interest income

2,308
N/A

8,057
N/A








2
(a)
Operating profit before interest on borrowings, 

depreciation and amortisation, exceptional items,

income tax, minority interests and extraordinary items

56,507
N/A

123,408
N/A








 
(b)
Interest on borrowings

(1,461)
N/A

(6,978)
N/A








 
(c)
Depreciation and amortisation

(9,854)
N/A

(27,363) 
N/A








 
(d)
Exceptional items

-
N/A

-
N/A



   
------------

------------
   
------------

------------

 
(e)
Operating profit after interest on borrowings, depreciation and amortisation, exceptional items, but before income tax, minority interests and extraordinary items

45,192


N/A

89,067

N/A








 
(f)
Share in the results of associated companies

774
N/A

1,423
N/A



   
------------

------------
   
------------

------------

 
(g)
Profit before taxation, minority interests 

and extraordinary items

45,966
N/A

90,490
N/A








 
(h)
Taxation

2,860
N/A

2,804
N/A



   
------------

------------
   
------------

------------

    (i)
(i) Profit after taxation before deducting minority ininterests

48,826
N/A

93,294
N/A


     interest 





    

(ii) Less: minority interests

266
N/A

288
N/A



   
------------

------------
   
------------

------------


(j)
Profit after taxation attributable to members of the company 

48,560
N/A

93,006
N/A



   
------------

------------
   
------------

------------








   (k)

(i) Extraordinary items

-
N/A



-
N/A






(ii) Less: minority interests

-
N/A

-
N/A





   
------------

------------
   
------------

------------




(iii) Extraordinary items attributable to members of the  

       company

-
N/A

-
N/A



   
------------

------------
   
------------

------------


(l)
Profit after taxation and extraordinary items 

attributable to members of the company

48,560
N/A

93,006
N/A




 =======
 
=======

 =======
 
=======








3
(a)
Earnings per share based on 2(j) above after deducting 

 provision 






any  provision for preference dividend, if any













(i) Basic (based on 672,000,000 ordinary shares) (sen)
         7.2
         N/A
          13.8
N/A


(ii)  Fully diluted
   N/A

      N/A









4  (a)
Dividend per share (sen)







    (b)
Dividend description 
        N/A
        N/A
          N/A
          N/A








5
Net tangible assets per share (sen) as at 30.09.1999
                  1.46   



Net tangible assets per share (sen) as at 31.12.1998                  
                  1.32







Remark:

There are no comparative figures in the preceding year corresponding quarter as this is the first reporting quarter.

TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET



As At End of

 
 Current Quarter
30.9.1999
As at Preceding       Financial Year End


31.12.1998




RM’000

RM’000






1
Fixed  Assets

367,729

373,919

2
Investment in Associated Companies

9,280

7,594

3
Other Investments

1,818

1,818

4
Intangible Assets- Deferred Expenditure

413

482




--------------

--------------




379,240

383,813




--------------

--------------

5
Current Assets





Stocks

372,228


503,367



Trade Debtors

165,727


131,895



Hire Purchase Debtors

47,268

45,354



Other Debtors, Deposits and Prepayments

20,337

23,420


 
Cash and Bank balances

270,941

194,905






---------------

---------------




876,501

898,981




---------------

---------------

6
Current Liabilities





Short Term Borrowings(unsecured)


22,629

6,180



Trade creditors

76,981

60,812



Other Creditors

80,327

95,557



Term Loan (unsecured)

1,750

1,464



Provision for Taxation

15,990

58,035




--------------

--------------




197,677

222,048




--------------

--------------

7
Net Current Assets

678,824

676,933




--------------


--------------




1,058,064

1,060,746




========

========






8
Shareholders’ Funds




Share Capital

336,000

336,000


Reserves





Capital Reserves

268
278

268



Exchange Reserves

1,342

490

1,253



Reserve on Consolidation

180
7,000

180



Retained profits

643,963

550,957




--------------

--------------




981,753

888,658

9
Minority Interests

7,387

7,101

10
Long term borrowings

51,450

148,584

11
Other Long Term Liabilities

17,474

16,403




--------------

--------------




1,058,064

1,060,746




========

========






12
Net Tangible Assets per share (RM)

1.46

1.32




========

========

Notes

1.
The accounting policies and methods of computation applied in the preparation of the quarterly financial statement are consistent with that used in the annual financial statements for the year ended 31 December 1998.

2.
There were no exceptional items for the financial quarter reported.

3.
There were no extraordinary items for the financial quarter reported.

4.
Taxation 



Individual Period

Cumulative Period



30.09.99

30.09.98

30.09.99

30.09.98



RM’000

RM’000

RM’000

RM’000

Malaysian taxation










Income tax

· Current Year

· Prior Year

N/A

2,804

N/A

-

N/A

2,776

N/A

-


Deferred Tax

    56

-

 28

-



2,860

N/A

2,804

N/A



5.
There were no pre-acquisition profits for the current financial year to date.

6.
There were no sales of investments and/or properties for the financial quarter ended 30 September 1999.

7.  There were no purchases or sales of quoted securities for the financial quarter ended 30 September 1999.

8.
There were no changes in composition of the company for the financial quarter ended 30 September 1999 including business combination, acquisition or disposal of subsidiaries and long term investment, restructuring and discontinuing operations.

9.
CORPORATE DEVELOPMENT

At an Extraordinary General Meeting held on 14 October 1999, the minority shareholders of the Company had approved the re-organisation and de-merger of the Autoparts and Non-Motor Divisions under two separate holding companies and their subsequent listing on the Main Board of Kuala Lumpur Stock Exchange. For details, please refer to the Circular to Shareholders dated 29 September 1999.

On 5 November 1999, Kuala Lumpur Stock Exchange advertised the notice to prescribe that the share scrip of Warisan TC Holdings Berhad and APM Automotive Holdings Berhad be deposited with the Malaysian Central Depository Sdn. Bhd. during the period commencing 10 November 1999 to 10 December 1999.

The listing of Warisan TC Holdings Berhad and APM Automotive Holdings Berhad are now expected to be completed after the end of the above prescribed period.

10.
The Directors are of the view that the business of the Group is not affected in any material way by special seasonal or cyclical factors or influences, apart from the general economic conditions in which it operates. The launch of new vehicle models or products may sometimes have an impact on the business of the Group. 

11.
There were no issuance and repayment of debts nor any movement in share capital for the current financial period to date.

12.
Group borrowings and debt securities as at the end of the reporting period:



RM’000



Unsecured
- Bills Payable
6,622





- Bank overdrafts
16,007





- Short Term Loan
1,750





- Term loans 
51,450






-------------




Total Borrowings
75,829






========



Comprising:



Amount repayable within one year included in current liabilities
24,379



Amount repayable within one year included in long term liabilities
50,000



Amount repayable after one year included in the long term liabilities
1,450






--------------






75,829






========

13. Contingent Liabilities - Group (Unsecured)


Guarantees to banks for credit facilities utilised  by 


- subsidiary companies
1,300


- third party
1,203





---------





2,503





=====

14. The Group does not have any financial instrument with off balance sheet risk as at the date of this quarterly report apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases whose impacts will be reflected in the operating performance of the Group.

Currency
Contract Amounts (‘000)
Equivalent amount in 

Ringgit Malaysia (‘000)
Expiry date

Japanese Yen
715,156
25,853
from 12/11/1999  to 04/02/2000

US $
206
782
From 12/11/1999 to 24/11/1999

FFR
93
57
From 12/11/1999 to 24/11/1999

15.
There is no material litigation as at 14 November 1999 being a date not earlier than 7 days from the date of the issue of this quarterly report.

16.
Segmental Reporting

The Company and its subsidiary companies operate in two industry segments, namely motor related and non-motor  as follows:








Profit








Before 

Assets





Turnover
Tax

Employed





RM’000
RM’000
RM’000



Motor related
927,190
72,853
968,017




Non-motor
223,355
16,214
278,444





-------------
-------------
---------------





1,150,545
89,067
1,246,461



Associated companies

1,423
9,280






--------------
--------------
--------------






1,150,545
90,490
1,255,741






========
========
=========

Segmental analysis by geographical location is not provided, as the activities of the Group are located principally in Malaysia with minimal activities located outside Malaysia.

17.
Comments on any material change in the profit before taxation for the quarter reported as compared with the preceding quarter is not applicable as this is the first quarterly report prepared by the Company.

18.
Review of Performance


The Group’s operating performance recorded further improvement during the third quarter of 1999. 

Based on MMTA’s statistics, the overall new motor vehicle registration during the third quarter is about 78,000 units or about 15% higher than the previous quarter. Nissan’s sales volume during the same period however, saw an increase of 40% due mainly to the strong sales of the new facelift Nissan C22 Vanette introduced since July 1999. The selling price adjustment carried out during the first half of 1999 on several models also helped to boost revenue for motor vehicle sales. Operating profit for the quarter showed greater degree of improvement due to declining unit production cost as a consequence of higher production volume and increasing total contribution generated from higher sales volume.

In tandem with the overall improving motor vehicle market and, in particular, the strong sales of national cars, turnover and profit of the Autoparts Division also registered further growth during the quarter. The Division also managed to secure orders for new components from its key OEM customers. As such turnover for the Division is expected to see further increase in the near term. Operating profit from these new businesses is, however, expected to be low, partly due to an unfavorable Yen exchange rate. Demand from the replacement market had also improved generally and was more evident from the sales of truck leaf springs for use in the logging and transportation sectors and automotive shock absorbers to spare part dealers.

With a stable to improving business condition, other operating units of the Group like the cosmetics, tour & travel and lingerie businesses also recorded improvements in operating results.

In the opinion of the Directors, no item, transaction or event of a material and unusual nature has arisen which would have affected substantially the results of the Group between 30 September 1999 and the date of this report.

19.  Current Year Prospects

The economic and business conditions experienced during the third quarter are expected to prevail during the last quarter of 1999. Barring unforeseen circumstances, and given the actual results achieved for the first nine months of the year, the overall results for the year is expected to be significantly better than that of 1998.

The results for the first nine months of 1999 reported above represent the consolidated position of the Group before the de-merger. The financial statements of the Group as at 31.12.1999 will take into account the effect of the de-merger of APM and WTCH up to that point in time. In the event that the disposal of 30% interest in APM and WTCH by the Company to Bumiputra investors is not fully completed, and depending on the percentage still held by the Company, an appropriate share of the results of the APM and WTCH group may still be included in the financial statements of the Group. 

20.
Explanatory notes for any variances between actual profit and forecast profit are not applicable.

21.
Interim Dividend and Closure of Books

The Company had issued a notice of book closure on 22 October 1999 to close the Register of Members on 19 November 1999 for the purpose of determining shareholders’ entitlement to Special Dividends relating the re-organisation and de-merger exercise mentioned above. For details, please refer to the notice. 


Apart from the above, no interim dividend has been declared by the Board. 

22.
Year 2000 Readiness

The Group has prepared the necessary contingency plans in respect of specific areas that may face disruptions.










BY ORDER OF THE BOARD

TAN ENG GUAN

Secretary

Kuala Lumpur

17 November 1999

