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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31.12. 2000

THE FIGURES HAVE NOT BEEN AUDITED

	CONSOLIDATED INCOME STATEMENT


	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER



	
	
	Current  Year  Quarter

31.12.2000
	Preceding Year Corresponding Quarter

31.12.1999
	Current  

Year  

To –date

31.12.2000
	Preceding Year Corresponding Period

31.12.1999

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1
(a)
	Revenue 
	307,467
	208,724
	1,183,641
	852,586

	 
(b)
	Investment income
	0
	0
	638
	0

	
(c)
	Other income including interest income
	3,427
	3,206
	10,009
	9,510

	
	
	
	
	
	

	2
(a)
	Operating profit before interest on borrowings, 

depreciation and amortisation, exceptional item,

income tax, minority interests and extraordinary items
	27,549
	26,696
	119,748
	96,036

	 
(b)
	Interest on borrowings
	(101)
	(2,957)
	(187)
	(8,843)

	 
(c)
	Depreciation and amortisation
	(3,126)
	(2,707)
	(11,831)
	(11,449)

	
	
	------------


	 -------------
	-----------
	------------

	
	
	24,322
	21,032
	107,730
	75,744

	 
(d)
	Exceptional item
	-
	275,111
	32,433
	297,055

	
	
	   
------------
	-------------
	   -----------
	------------

	 
(e)
	Operating profit after interest on borrowings, depreciation and amortisation, exceptional item, but before income tax, minority interests and extraordinary items
	24,322
	296,143
	140,163
	372,799

	 
(f)
	Share in the results of associated companies
	(32)
	(18)
	168
	283

	
	
	   
------------
	
--------------
	   
------------
	-------------

	 
(g)
	Profit before taxation, minority interests 

and extraordinary items
	24,290
	296,125
	140,331
	373,082

	 
(h)
	Taxation
	(1,477)
	(55,477)
	(23,399)
	(60,931)

	
	
	   
------------
	
--------------
	   
------------
	-------------

	    (i)
	(i) Profit after taxation before deducting minority ininterests
	22,813
	240,648
	116,932
	312,151

	
	     interests 
	
	
	
	

	    

	(ii) Less : minority interests
	312
	43
	2,442
	303

	
	
	   
------------
	
--------------
	-------------
	-------------

	
(j)
	Profit after taxation attributable to members of the company 
	22,501
	240,605
	114,490
	311,848

	
	
	   

	
-------
	
	

	   (k)

	(i) Extraordinary items
	           - 
	-


	-
	-

	


	(ii) Less : minority interests
	           - 
	-
	-
	-

	
	
	   
------------
	------------
	------------
	-------------

	


	(iii) Extraordinary items attributable to members of  

        the  Company


	       -             
	-
	-
	-

	
	
	   
------------
	------------
	------------
	-------------

	
(l)

3 


	Profit after taxation and extraordinary items 

attributable to members of the company

Earnings per share (sen) based on 672,000,000 shares

of RM0.50 each

(i)   based on 2(j) above

(ii) based on 2(j) and excluding exceptional item 


	22,501

=======

3.3

3.3


	240,605

=======

35.8

3.1
	114,490

=======

17.0

12.2


	311,848

========

46.4

11.3
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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET
	
	
	 
As At 


31.12.2000
	                       As at


31.12.1999

	
	
	
RM’000
	
RM’000

	
	
	
	

	1
	Property, plant and equipment
	213,993
	
211,868

	2
	Investment in Associated Companies
	3,314
	
3,155

	3
	Other Investments
	1,808
	
1,808

	4
	Hire Purchase Debtors
	71,050
	           34,522              

	   5
	Long Term Investment
	-
	           59,521             

	   
	
	--------------
	
--------------

	
	
	290,165                      
	                      310,874

	
	
	--------------
	
--------------

	6
	Current Assets

    Short Term Investment 
	28,063                              
	                              100

	
	
Stocks
	279,654
	

290,092

	
	
Trade Debtors
	91,846
	

72,027

	
	
Hire Purchase Debtors
	32,958
	
26,215

	
	
 Other Debtors, Deposits and Prepayments

 Short Term Deposits
	14,924

142,361
	
34,840

      181,625

	
	 
Cash and Bank Balances
	29,193
	
22,944


	
	
	---------------
	
---------------

	
	
	
618,999
	
627,843

	
	
	---------------
	
---------------

	7
	Current Liabilities
	
	

	
	
Short Term Borrowings (Unsecured)

	1,423
	
1,656

	
	
Trade Creditors
	72,504
	
60,537

	
	 Other Creditors
	34,221
	
51,348

	
	
Provision for Taxation

    Proposed Dividend
	23,229

-
	
10,599

49,973                         

	
	
	--------------
	
--------------

	
	
	
131,377
	
174,113

	
	
	--------------
	
--------------

	   8
	Net Current Assets
	
487,622
	
453,730

	
	
	--------------
	
--------------

	
	
	
777,787
	
764,604

	
	
	========
	
========

	
	
	
	

	  9
	Share Capital
	
336,000
	
336,000

	
	Reserves
	
	

	
	
Capital Reserves
	
123
278
	
123

	
	
Exchange Reserves
	
1,366

490
	
1,366

	
	
Reserve on Consolidation
	
(118)
7,000
	
(118)

	
	
Retained Profits
	
423,934
	
413,496

	
	
	
--------------
	
--------------

	
	Shareholders’ Funds
	
761,305
	
750,867

	   10
	Minority Interests
	8,915
	                         6,473

	11
	Long Term Borrowings
	
-
	
-

	12
	Deferred Taxation
	588
	686

	13
	Other Long Term Liabilities
	6,979
	
6,578

	
	
	
--------------
	
--------------

	
	
	
777,787
	
764,604

	
	
	
========
	
========

	
	
	
	

	14
	Net Tangible Assets per share (RM)
	1.13
	
1.12

	
	
	
========
	
========
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1.  Accounting Policies

Except for the change in accounting policy on the recognition of hire purchase revenue and the definition of Turnover mentioned in our previous announcements and the proposed final dividend, the accounting policies and methods of computation applied in the preparation of the quarterly financial statement are consistent with that used in the annual financial statement for the year ended 31.12.1999. 

The proposed final dividend would be accounted for after the approval of the shareholders at the forthcoming annual general meeting.

Following the adoption of Malaysia Accounting Standards Board Standards, the presentation of certain items had been amended. Accordingly, comparative amounts had been restated where appropriate.

2.  Exceptional Items
There were no exceptional items for the financial quarter reported. The exceptional item reported for the current year-to-date period relates to the surplus arising from the disposals of the Group’s equity interests in APM Automotive Holdings Berhad and Warisan TC Holdings Berhad pursuant to the Group’s de-merger exercise.

3.  Extraordinary Items

There were no extraordinary items for the financial quarter reported.

4.  Taxation 

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	31.12.00
	
	31.12.99
	
	31.12.00
	
	31.12.99

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	
	
	
	
	

	Income tax

Current year           

Prior years

Deferred tax expense
	
	3,101

(1,526)

(98)
	
	356

(48)

(248)
	
	24,582

(1,085)

(98)
	
	328

(10)

(248)

	      On dividend income reported

            as exceptional item

 
	
	-
	
	55,417
	
	-
	
	60,861

	
	
	1,477
	
	55,477
	
	23,399
	
	61,931



As the surplus reported as Exceptional Item above is not taxable, income tax provision has been made only in respect of the operating profit. The utilization of carried forward tax loss to set off current year chargeable income in a subsidiary led to a Group effective tax rate which is lower than the statutory rate. 

5.
Pre-acquisition Profits or Losses


There were no pre-acquisition profits for the current financial year to date.

6.
Profits on Sale of Investments and/or Properties

There were no profits on sale of investments and/or properties for the financial quarter ended 31.12.2000. 

7.  Purchase or Disposal of Quoted Securities
There were no purchases or disposals of quoted securities for the financial quarter ended 31.12.2000. 

8.
Changes in Composition of the Group


There were no changes in composition of the Group for the financial quarter ended 31.12.2000. 

9.  Status of Corporate Proposals

There were no corporate proposals announced but not completed as at reporting date.

10.
Seasonal or Cyclical Factors


During the fourth quarter, the business of the Group had not been affected by any significant seasonal or cyclical factors, apart from the general economic environment in which it operated. 
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11.
Debt and equity securities 


There were no issuance and repayment of debt securities, share buy-back, share cancellation, share held as treasury shares and resale of treasury shares for the current financial period.  

12.
Group Borrowings


Group borrowings as at the end of the reporting period:



RM’000



Unsecured
- Bills payable
1,132





- Bank overdrafts
291







-----------



--------------



-------------



Total Borrowings
1,423






=======


Comprising:


Amount repayable within one year included in current liabilities
1,423






========

13. Contingent Liabilities 




RM’000

Guarantees issued for credit facilities utilised by 

RM’000


- third party in which the Group has an equity interest of 15%

9



- compensation claim on breach of contract 

46





---------






55





=====

14. Off Balance Sheet Financial Instruments

The Group does not have any financial instrument with off balance sheet risk as at the date of this quarterly report apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in 

Ringgit Malaysia (‘000)
	Expiry date

	Japanese Yen
	3,636,420
	121,400
	20/02/2001-22/05/2001 


15.   Material Litigation
There were no material litigations as at 20 February 2001 being a date not earlier than 7 days from the date of the issue of this quarterly report.

16.
Segmental Reporting

The Group is principally engaged in a single business segment i.e., motor related businesses, in Malaysia.
17.  Comparison With Preceding Quarter’s Results
Despite weaker consumer and stock market sentiments in the fourth quarter, revenue rose by 7% to RM 307 million due to sales of the well- received new Nissan Sentra introduced in November.   While overall sales volume was maintained, better sales of the passenger models which commanded higher selling prices also contributed to the increase in revenue.  

Operating profit before tax was RM24.3 million compared with RM32.6 million achieved in the third quarter. Expenses associated with the launch of the new Sentra, and the aggressive promotion of the previous model to phase out inventory together with the expenses incurred in connection thereto, prior to the launch of the new model, affected the results  of the quarter.

18.  Review of Performance

Nissan’s market share for passenger and light commercial vehicles (based on statistics from Malaysian Automotive Association) for the current quarter improved marginally to 3.7% from 3.5% recorded in the previous quarter mainly due to the strong sales recorded for the new Nissan Sentra.
Following the trend of the previous quarter, sales of the 5 – 7.5 tonne models continued to improve during the fourth quarter, contributing to almost 20% increase in total unit sales for the medium to heavy duty commercial vehicle business over the previous quarter.
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For year 2000 as a whole, turnover of the Group increased by 43% to RM 1,184 million as compared to RM 826 million recorded in 1999 with total sales climbing to 13,722 units from 9,881 in 1999. In 

line with the above, profit before tax and exceptional item of RM 108 million recorded in 2000 was a 42% improvement over 1999.

19.
Current Year Prospects
The automotive industry had recorded a growth of 19% to 343,221 units in 2000 (based on MAA’s registration statistics). Given the lower projected GDP growth rate for the country in 2001, the automotive industry is also expected to grow at a slower rate in 2001. Based on the strong interest on our new Nissan Sentra, we are optimistic that overall sales volume will improve further in 2001. Barring unforeseen circumstances, dramatic actions by competitors and changes in the strength of the Japanese yen, the operating performance of the Group is expected to remain satisfactory.
19.  Comparison With Profit Forecast

This is not applicable to the Group.

20.  Dividend

The Board has recommended a final dividend of 6% less 28% income tax for the year ended 31 December 2000 (1999 – nil, apart from special dividends paid pursuant to the de-merger exercise) which, if approved by the shareholders at the forthcoming annual general meeting, shall be paid on 29 June 2001. The amount payable is RM 14.515 million. 

The entitlement date for the final dividend shall be 6 June 2001.  A depositor shall qualify for entitlement to the dividend only in respect of: 

(1) shares deposited into the depositor’s securities account before 12:30 p.m. on 1 June 2001 in respect of shares exempted from mandatory deposit; 

(2) shares transferred into the depositor’s securities account before 12:30 p.m. on 6 June 2001 in respect of ordinary transfers; and 

(3) shares bought on Kuala Lumpur Stock Exchange (“KLSE”) on a  cum entitlement basis in accordance with the rules of KLSE.

The above, together with the interim dividend of 5% less 28% income tax paid on 18 October 2000, will bring the total dividend for the current financial year to 11% less 28% income tax. (1999 – nil, apart from special dividends.)

BY ORDER OF THE BOARD

TAN ENG GUAN

Company Secretary

Kuala Lumpur

27 February 2001
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