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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31. 03. 2002

THE FIGURES HAVE NOT BEEN AUDITED

	CONSOLIDATED INCOME STATEMENT


	INDIVIDUAL /

CUMULATIVE QUARTER

	
	
	Current  Year  Quarter

31.03.2002
	Preceding Year Corresponding Quarter

31.03.2001

	
	
	RM’000
	RM’000

	
	
	
	

	1
(a)
	Revenue 
	377,878
	394,541

	 
(b)
	Investment income
	0
	0

	
(c)
	Other income 
	2,210
	1,889

	
	
	
	

	2
(a)
	Profit before finance cost, depreciation and amortisation, 

exceptional item, income tax, minority interests and

extraordinary items
	36,724
	37,955

	 
(b)
	Finance cost
	(27)
	(46)

	 
(c)
	Depreciation and amortisation
	(2,584)
	(2,523)

	
	
	----------
	-----------

	
	
	34,113
	35,386

	 
(d)
	Exceptional item
	0
	0

	
	
	----------
	-----------

	 
(e)
	Profit before income tax, minority interests and 

extraordinary items
	34,113
	35,386

	 
(f)
	Share of profits and losses of associated companies
	51
	59

	
	
	----------
	-----------

	 
(g)
	Profit before income tax, minority interests and

extraordinary items
	34,164


	35,445

	 
(h)
	Income tax
	(10,630)
	(10,302)

	
	
	-----------
	-----------

	    (i)
	(i) Profit after income tax before deducting minority interests
	23,534
	25,143

	
	     Interests
	
	

	    

	(ii) Less: minority interests
	353
	451

	
	
	----------
	-----------

	
(j)
	Net profit from ordinary activities attributable to members of the company 
	23,181
	24,692

	
	
	
	

	   (k)

	(i) Extraordinary items
	0
	0

	


	(ii) Less: minority interests
	0
	0

	
	
	----------
	------------

	


	(iii) Extraordinary items attributable to members of  

        the company


	0
	0

	
	
	----------
	------------

	
(l)

3


	Net profit attributable to members of the company 

Earnings per share (sen) based on 2(l) above

(a) Basic (based on 672,000,000 ordinary shares

     of RM0.50 each)

(b) Fully diluted


	23,181

======

3.4

N/A
	24,692

=======

3.7

N/A
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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET
	
	
	
(Unaudited) 

 
As At 


31.03.2002
	(Audited)

                       As at


31.12.2001

	
	
	
RM’000
	
RM’000

	
	
	
	

	1
	Property, plant and equipment
	210,013
	211,056

	2
	Investment in associated companies
	2,057
	2,021

	3
	Other investments
	1,807
	1,807

	4
	Hire purchase receivables
	152,175
	135,241

	   
	
	--------------
	-------------

	
	
	366,052
	350,125

	
	
	--------------
	-------------

	5
	Current Assets
	
	

	
	Inventories
	271,062
	291,881

	
	Trade receivables
	96,173
	91,397

	
	Hire purchase receivables
	58,406
	52,477

	
	Cash and cash equivalents
	202,702
	189,767

	
	Other receivables, deposits and prepayments
	19,746
	17,871

	
	
	--------------
	-------------

	
	
	648,089
	643,393

	
	
	--------------
	-------------

	6
	Current Liabilities
	
	

	
	Trade payables

	59,134
	56,894

	
	Other payables
	43,774
	46,266

	
	Short term borrowings (unsecured)
	1,716
	2,427

	
	Provision for taxation
	25,683
	27,811

	
	Proposed dividend
	0
	0

	
	
	-------------
	------------

	
	
	130,307
	133,398

	
	
	-------------
	------------

	   7
	Net current assets
	517,782
	509,995

	
	
	-------------
	------------

	
	
	883,834
	860,120

	
	
	========
	=======

	
	
	
	

	 8
	Share Capital
	336,000
	336,000

	9
	Reserves
	
	

	
	
Capital reserves
	123
	123

	
	
Exchange reserves
	1,368
	1,366

	
	
Reserve on consolidation
	(118)
	(118)

	
	
Retained profits
	526,844
	503,663

	
	
	-------------
	------------

	
	Shareholders’ funds
	864,217
	841,034

	   10
	Minority interests
	11,479
	11,126

	11
	Long term borrowings
	0
	0

	12
	Other long term liabilities
	7,920
	7,742

	13
	Deferred taxation
	218
	218

	
	
	------------
	------------

	
	
	883,834
	860,120

	
	
	=======
	=======

	
	
	
	

	14
	Net tangible assets per share (RM)
	1.29
	1.25
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1.  Accounting policies

The accounting policies and methods of computation applied in the preparation of the quarterly financial statement are consistent with that used in the annual financial statement for the year ended 31.12.2001. 

2.  Exceptional items
There were no exceptional items for the financial quarter reported. 

3.  Extraordinary items

There were no extraordinary items for the financial quarter reported.

4.  Income tax

	
	
	Individual/

Cumulative Quarter Ended

	
	
	31.03.02
	
	31.03.01

	
	
	RM’000
	
	RM’000

	Current year

     Prior years
	
	11,130

(500)
	
	10,302

0

	
	
	10,630
	
	10,302


5.  Profits on sales of unquoted investments and/or properties

There were no sale of unquoted investments and/or properties for the financial quarter ended 31.03.2002. 

6.  Purchase or disposal of quoted securities

 There were no purchases or disposals of quoted securities for the financial quarter ended 31.03.2002.
7.  Changes in composition of the Group
 There were no changes in composition of the Group for the financial quarter ended 31.03.2002. 

8.  Status of corporate proposals
 There were no corporate proposals announced but not completed as at reporting date.
9.
Debt and equity securities 


There were no issuance and repayment of debt securities, share buy-back, share cancellation, share held as treasury shares and resale of treasury shares for the financial year to date.  

10.
Group borrowings


Group borrowings as at the end of the reporting period:



RM’000


Unsecured
- Bills payable
301





- Bank overdrafts
1,415







------------



--------------



-------------


Total Borrowings
1,716






=======


Comprising:


Amount repayable within one year included in current liabilities
1,716






======

11.
Contingent liabilities

 




RM’000
There were no material contingent liabilities as at 22 May 2002, the latest practicable date not earlier than 7 days from the date of this report.
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12.  Off balance sheet financial instruments
The Group does not have any financial instrument with off balance sheet risk as at the date of this quarterly report apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in 

Ringgit Malaysia (‘000)
	Expiry date

	Japanese Yen
	445,657
	12,846
	22/05/02-21/06/02



Forward foreign exchange contracts and options are entered into with licensed banks to hedge certain portion of the Group’s purchases from exchange rate movements. As the exchange rates are pre-determined under such contracts/options, the company is not exposed to any market risk. Given that the contracts/options are entered into with licensed banks, we are of the view that credit risk is minimal. Apart from a small fee payable to the banks there are no cash requirements for the forward contracts. In the case of option, a premium is built into the forward rate.

As the forward contracts are short term in nature, no adjustment has been made at the balance sheet date to account for the difference between the contracted rate and the prevailing market rate.

13.  Material litigation
There were no material litigations as at 22 May 2002 being a date not earlier than 7 days from the date of this report.

14.
Segmental reporting

The Group is principally engaged in a single business segment i.e., motor related businesses, in Malaysia.

15.
Comparison with preceding quarter’s results









Group revenue increased by 16% to RM 378 million from RM 325 million recorded in the fourth quarter of 2001 mainly due to the higher sales of the Nissan Sentra, Cefiro and C22 Vanette as well as the medium capacity Nissan Diesel trucks. Operating profit before tax rose to RM 34 million  from RM 28 million recorded in the preceding quarter due to the higher sales volume and the absence of high promotional discounts and marketing expenses incurred in the preceding quarter. 

16.  Review of performance


Overall Nissan vehicle sales for the first quarter of 2002 of 3,600 units represented an increase of 12% over that of the previous quarter. However, compared to the first quarter of 2001, where sales was buoyed by the strong demand for the new Sentra, the sales volume of the current quarter was lower by 10%. 

Nissan’s market share for passenger and light commercial vehicles (based on statistics from Malaysian Automotive Association) for the current quarter declined marginally to 3.4% as against a 3.8% recorded for year 2001.

Operating profit for the quarter declined in tandem with the decline in revenue. While a prevailing  lower yen exchange rate during the current quarter had a favorable effect on operating margin, this was offset by intense competition in the market. 

17.  Material subsequent event 
The board is not aware of any material event subsequent to the end of the period reported on that have not been reflected in the financial statement for the period. 

18.
Seasonal or cyclical factors



During the first quarter, the business of the Group was not affected by any significant seasonal or cyclical factors, apart from the general economic environment in which it operated and the fewer working days in February due to the festive season. 
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19.
Current year prospects
Total motor vehicle registration (based on Malaysian Automotive Association statistics) for the first quarter of 2002 has shown an increase of 21% compared to the corresponding period last year.  In the context of this expanding market, we believe we will be able to maintain the sales level of our vehicles as in the previous year or better.

Barring unforeseen circumstances, the operating performance of the Group is expected to remain satisfactory.

20.
Comparison with profit forecast

This is not applicable to the Group.

21.
Dividend

No dividend has been recommended for the current financial quarter.

BY ORDER OF THE BOARD

TAN ENG GUAN

Company Secretary

Kuala Lumpur

28 May 2002
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