TAN CHONG MOTOR HOLDINGS BERHAD                                                                          

(Company No: 12969-P)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 1999 

THE FIGURES HAVE NOT BEEN AUDITED.

CONSOLIDATED INCOME STATEMENT


INDIVIDUAL QUARTER
CUMULATIVE QUARTER  QQQuarterQuarterQuartersQUARTERS





Current  Year  Quarter

31.12.1999
Preceding Year Corresponding Quarter

31.12.1998
Current  Year  

To –date

31.12.1999
Preceding Year Corresponding Period

31.12.1998



RM’000
RM’000
RM’000
RM’000








1
(a)
Turnover
       284,647        284,647

N/A

946,331
483,228

 
(b)
Investment income
              991 
N/A

1,344
NIL


(c)
Other income including interest income
           1,628    1,519
N/A

7,232
4,981








2
(a)
Operating profit before interest on borrowings, 

depreciation and amortisation, exceptional items,

income tax, minority interests and extraordinary items

23,901
N/A

93,241
13,608

 
(b)
Interest on borrowings

(2,957)
N/A

(8,843)
(14,950)

 
(c)
Depreciation and amortisation

(2,707)
N/A

(11,449) 
(12,349)

 
(d)
Exceptional items

219,694
N/A

236,194
50,000



   
------------

------------
   
------------

-------------

 
(e)
Operating profit after interest on borrowings, depreciation and amortisation, exceptional items, but before income tax, minority interests and extraordinary items

237,931


N/A

309,143

36,309

 
(f)
Share in the results of associated companies

(18)
N/A

283
73



   
------------

------------
   
------------

-------------

 
(g)
Profit before taxation, minority interests 

and extraordinary items

237,913
N/A

309,426
36,382

 
(h)
Taxation

(60)
N/A

(70)
(7,562)



   
------------

------------
   
------------

-------------

    (i)
(i) Profit after taxation before deducting minority ininterests

237,853
N/A

309,356
28,820


     interest 





    

(ii) Less : minority interests

43
N/A

303
(1,170)



   
------------

------------
   
------------

-------------


(j)
Profit after taxation attributable to members of the company 

237,810
N/A

309,053
29,990



   
------------

------------
   
------------

-------------

   (k)

(i) Extraordinary items
           Nil 
N/A


           Nil
                   Nil 




(ii) Less : minority interests
           Nil 
N/A
           Nil
                   Nil 



   
------------

------------
   
------------

-------------




(iii) Extraordinary items attributable to members of the  

       company
           Nil             
N/A
           Nil
                   Nil



   
------------

------------
   
------------

-------------


(l)
Profit after taxation and extraordinary items 

attributable to members of the company

237,810
N/A

309,053
29,990




 =======
 
=======

 =======
 
=======








3
(a)
Earnings per share (sen) based on 672,000,000 shares

 provision 






(i)  based on 2(j) above 
35.4
         N/A
46.0
4.5


(ii) based on 2(j) and excluding Exceptional Items
2.7
         N/A
10.8
(3.0)








4
Net tangible assets per share (RM) as at 31.12.1999
                  1.11   



Net tangible assets per share (RM) as at 31.12.1998                  
                  1.09


Remarks:

1. There are no comparative figures in the preceding year corresponding quarter as previously there were no requirement to announce such figures.
2. 2(d) above is Exceptional Items after taxation.

3. 2(h) above is taxation on investment dividends net of deferred taxation.
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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET


 
As At 
31.12.1999
                       As at


31.12.1998




RM’000

RM’000






1
Fixed  Assets

211,868

216,422

2
Investment in Associated Companies

3,155

2,917

3
Other Investments

1,808

1,808

4
Hire Purchase Debtors
                         34,522
                         28,678

   5
Long Term Investment
                         59,521
                      152,919

   


--------------

--------------



                      310,874
                      402,744




--------------

--------------

5
Current Assets

    Short Term Investment                                                                                                                                                                                                                                                      
                              100
                              NIL



Stocks
 
290,092


367,515



Trade Debtors

72,027


55,282



Hire Purchase Debtors

21,585

16,716



Other Debtors, Deposits and Prepayments

34,840

83,460


 
Cash and Bank Balances

204,569

93,396






---------------

---------------




623,213

616,369




---------------

---------------

6
Current Liabilities





Short Term Borrowings(Unsecured)


1,656

3,607



Trade Creditors

60,537

19,460



Other Creditors

52,057

57,297



Term Loan (Unsecured)

0

0



Provision for Taxation

    Proposed Dividend

9,537

                         49,973

41,324

                             NIL




--------------

--------------




173,760

121,688




--------------

--------------

7
Net Current Assets

449,453

494,681




--------------


--------------




760,327

897,425




========

========






8
Share Capital

336,000

336,000


Reserves





Capital Reserves

123
278

123



Exchange Reserves

1,366

490

1,366



Reserve on Consolidation

(118)
7,000

(118)



Retained Profits

409,928

398,384


Shareholders’ Funds

--------------

--------------




747,299

735,755

9
Minority Interests

6,473

6,325

10
Long Term Borrowings

0

147,500

11
Other Long Term Liabilities

6,555

7,845




--------------

--------------




760,327

897,425




========

========






12
Net Tangible Assets per share (RM)

1.11

1.09




========

========
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Notes

1. The accounting policies and methods of computation applied in the preparation of the quarterly financial statement are consistent with that used in the annual financial statement for the year ended 31.12.1998. With the completion of the de-merger exercise during the fourth quarter, the financial accounts of the Group for the year have been prepared to reflect that of the new corporate structure. Consequently, the results of the fourth quarter and cumulative period have been prepared on the basis that the de-merger of the Autoparts and Non-Motor Divisions took place at the beginning of the financial year. The operating results of the Group therefore represent the results of the Company and subsidiaries remaining in the Group and exclude that of the Autoparts and Non-Motor Divisions. 

Arising from the above method of presentation of accounts, dividends received from the subsidiaries under the Autoparts and Non-Motor Divisions pursuant to the internal re-organisation are shown as part of the Exceptional Items for the period. Further details of the internal re-organisation are set out in note 9 below. The comparative figures for the cumulative period have been restated accordingly in line with current year presentation. 

2. There were no exceptional items for the financial quarter reported apart from the dividend received from subsidiaries in the Autoparts and Non-Motor Divisions mentioned above and surplus relating to the disposal of investment in APM Automotive Holdings Berhad (“APM”) and Warisan TC Holdings Berhad (“Warisan”) pursuant to the de-merger of the Company as stated in note 9 below.

3. There were no extraordinary items for the financial quarter reported.

4. Taxation 



Individual Quarter

Cumulative Quarter



31.12.99

31.12.98

31.12.99

31.12.98



RM’000

RM’000

RM’000

RM’000

Malaysian taxation










Income tax

· Current year           

· Prior Year

356

(48)

N/A

N/A

328

(10)

8,010

(448)


Deferred Tax

(248)

N/A

(248)

NIL



60

N/A

70

7,562




No provision for income tax was made in respect of the income for the year of assessment 2000 of its Malaysian companies in the Group. The current year tax charge reflects the tax deducted at source from its dividend income.

5.
There were no pre-acquisition profits for the current financial year to date.

6.
There was no sale of investments and/or properties for the financial quarter ended 31.12.1999 apart from those relating to events detailed in Note 9 below.

7.  There was no purchase or sale of quoted securities for the financial quarter ended 31.12.1999 apart from those arising from events detailed in Note 9 below.

8.
The changes in the composition of the Company and Group are detailed in Note 9 below. 
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9.
CORPORATE DEVELOPMENT

The Company completed the internal re-organisation of its Autoparts and Non-Motor Divisions involving the regrouping of subsidiaries of the two Divisions under APM and Warisan respectively during the last quarter of 1999.  The Company was granted the Rights to Allotments (“RTA”) of shares in APM and Warisan in the process. These RTAs were partially renounced by the Company in November pursuant to the de-merger exercise.  For further details, please refer to the Circular to Shareholders (“Circular”) dated 29 September 1999.

The disposal by the Company of its investments in APM and Warisan to the Controlling Shareholder (as defined in the Circular) and Bumiputera Investors (“Bumiputera Investors”) approved by the Ministry of International Trade & Industry (“MITI”) resulted in a surplus of RM 51 million for the year. This was disclosed as part of the Exceptional Items in the accounts. The proceeds from the disposals were distributed as dividends to shareholders of the Company, further details of which have been set out in note 21 below.

APM and Warisan were subsequently listed on KLSE on 15 December 1999. As at 31.12.1999, the Company continued to hold the balance of shares in APM and Warisan not yet taken up by Bumiputera Investors. These shares are to be disposed of to the Bumiputera Investors within the timeframe of one year from the listing of APM and Warisan. These investments are carried at cost and shown as Long Term Investment in the Consolidated Balance Sheet.

The balance shares in APM and Warisan will be disposed of to Bumiputera Investors during the current year. Under the de-merger scheme the proceeds from the disposal of the balance shares will be distributed to the shareholders of the Company.  This is the last part of the corporate proposal – the de-merger scheme - announced previously which has yet to be completed.
10.
The Directors are of the view that the business of the Group is not affected in any material way by special seasonal or cyclical factors or influences, apart from the general economic conditions in which it operates. The launch of new vehicle models or products may sometimes have an impact on the business of the Group. 

11.
There were no issuance and repayment of debts nor any movement in share capital for the current financial period to date.

12.
Group borrowings and debt securities as at the end of the reporting period:



RM’000



Unsecured
- Bills Payable
452





- Bank Overdrafts
1,204






--------------



--------------



-------------



Total Borrowings
1,656






========



Comprising:



Amount repayable within one year included in current liabilities
1,656






========

13. Contingent Liabilities - Group (Unsecured)






RM’000

Guarantees to banks for credit facilities utilised  by 


- third party

720



- compensation claim on breach of contract

46






---------






766






=====

14. The Group does not have any financial instrument with off balance sheet risk as at the date of this quarterly report apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases whose impacts will be reflected in the operating performance of the Group.

Currency
Contract Amounts (‘000)
Equivalent amount in 

Ringgit Malaysia (‘000)
Expiry date

Japanese Yen
94,741
3,407
23/02/2000

Page 5

15.  There is no material litigation as at 23 February 2000 being a date not earlier than 7 days from the date of the issue of this quarterly report.

16.
Segmental Reporting

The Group is principally engaged in motor related businesses in Malaysia.
17.  As this is the first reporting quarter after the de-merger exercise, the preceding quarter results are not comparable.

18.  Review of performance

Based on figures released by MMTA, the number of new vehicles registered in the country during the  fourth quarter of 1999 was about the same as that recorded for the previous quarter. Our sales during the quarter were marginally lower than that achieved in the third quarter. Consequently, the results of the fourth quarter were also marginally lower.

For the year as a whole, total unit sale of passenger and light commercial vehicles was about double that achieved in 1998. Price adjustments made throughout the year helped to sustain profitability that would otherwise had been eroded by the rising Yen. Sales of heavy commercial vehicles and medium duty trucks, while significantly higher than that of 1998 remained low. Given that adequate provisions had been made previously in respect of slow moving stocks, the Heavy Commercial Vehicle unit returned to profit for the year.

19.  Current year prospect

Apart from the general economic climate in the country, the strength of the Yen will have a direct impact on the results of the Group given its current inventory level. The effect of these factors  had been partly reflected in the fourth quarter 1999 results. Barring unforeseen circumstances, the operating performance of the Group is expected to improve. 

20.    The Group did not issue any profit forecast of the period under review.

21.    Dividends

        Pursuant to the de-merger exercise, the following dividends had been announced and paid.

a.  Special Dividend in Cash (Dividend No. I) amounting to RM94,617,600 was paid on 26 November 1999.

b.  Special Dividend in Specie (Dividend No. II) amounting to RM114,515,906 was paid on 1 December 1999.

c.  Special Dividend in Specie (Dividend No. III) amounting to RM38,403,084 was paid on 1 December 1999.

d.
Special Dividend in Cash (Dividend No. IV) amounting to RM49,972,620  was paid on  
25 February 2000.

There remains an amount of RM 91,953,780.00 or approximately RM136.84 for every 1000 ordinary shares of RM 0.50 each in the Company which has yet to be paid out pursuant to the de-merger scheme.  Separate notice(s) of Book Closure to determine shareholders’ entitlements thereto will be announced and advertised by the Company at later date(s). 

Apart from the foregoing dividends, no further dividends are recommended in respect of the current financial year (1998:Nil). 

BY ORDER OF THE BOARD

TAN ENG GUAN

Secretary

Kuala Lumpur

29 February 2000
